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APPROVAL OFFINANCIAL STATEMENTS 
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RAMOTSHERE MOILOA LOCAL MUNICIPALITY 


DIRECTOR FINANCE REPORT 

1. OPERATING RESULTS 

For the year 30 June 2007, the municipality had a surplus of R7 760 979.96 compared to Rll 
019 770.39 in the prioryear. 

Refer to APPPENDIX D, for the detailed Income Statements 

2. CAPITAL EXPENDITURE 

Description 2006/7 Actual 2004/05 Actual 

Expenditure 6 877 957 5 323 489 

3. EXTERNAL LOANS 

Loan was taken from DBSA for an amount of R414 470 during the year. 

4. INVESTMENTS 

For the financial year 2006/2007 the investments balance at the end of the year amounted to 
R7 790 506.00 

5. DEBTORS 

Consumer debtors increased by R 5 499 533.54 to R 31 343 144 (2006: R25 805 834), an 
average increase of 21%. This indicates that the measures implemented to recover 
outstanding debtors were inadequate, with the resulting negative impact on the cash flow 
position of the council. However a provision for bad debts at 30 June 2007 amounted to R10 
526 000 has been raised. 

6. CASHFLOW 

For the year under review, liquidity was not positive and healthy. The municipality moved from 
positive balance of R4 605 686 to a negative balance of (R7 068 868) 





7. 


FUNDS AND RESERVES 


The council does not have sufficient investments to cover funds and reserves. Accumulated 
funds, reserves and trust funds amounted to R20 654 774 million whilst total internal and 
external investments (Including Cash and Investments) amounted to R7 790 564 million thus 
resulting in a shortfall of R12 864 210 

8. PROVISIONS 

Provisions amounting to R10 526 000 were made for the current year under review from the 
operating account, in respect bad debts and leave pay. 


9. Post Balance Sheet Events 

Subsequent to 30 June 2007, the municipality did not enter into any agreement (both 
favourably and non-favourably). 


EXPRESSION OF APPRECIATION 

Herewith my sincere gratitude towards Council members, Municipal Manager and Heads of 
Departments, for their valued support and co-operation during the year. A special word of 
thanks to the employees in all the Departments for their diligence, zeal and outstanding 
services rendered. 


MNR JJ CROMHOUT 
ACTING DIRECTOR FINANCE 


Date: 



ACCOUNTING POLICIES: 


1. BASIS OF PREPARATION 

1.1 These financial statements have been prepared so as to conform to the standards laid 
down by the Institute of Municipal Treasurers and Accountants in its Code of Accounting 
Practice (1997) and Report on Published Annual Financial Statements (Second Edition - 
January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed 
assets as more fully detailed in Accounting Policy note 4. The accounting policies are 
consistent with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 


Income is accrued when measurable and available to finance operators. Certain direct 
income is accrued when received, such as traffic fines and certain licenses. 

Expenditure is accrued in the year it is incurred. 

2. Consolidation 

The Financial Statements include the Rate and General services, Housing service, Trading 
services and the different funds and reserves. All inter departmental charges are set-off against 
each other, with the exception of assessment rates, refuse removal, sewerage, electricity, 
water and premiums charged by the insurance fund, which are treated as income and 
expenditure in the respective departments. 



3. 


Fixed Assets 


3.1 Fixed Assets are stated: 
at historical cost, or 

at valuation (based on the market price at date of acquisition), where assets have 
been acquired by grant or donation, 

while they are in existence and fit for use, except in the case of bulk assets which are written off 
at the end of their estimated life as determined by the Director for Finance. 

3.2 Depreciation 

The balance shown against the heading “Loans Redeemed and Other Capital Receipts” in the 
notes to the balance sheet is tantamount to a provision for depreciation, however, certain 
structural differences do exist. By way of this “Provision” assets are written down over their 
estimated useful life. Apart from advances from the various council funds, assets may also be 
acquired through: 

Appropriations from income, where the full cost of the asset forms an immediate and 
direct charge against the operating income, and therefore it is unnecessary to make any further 
provision for depreciation. 


Grant or donation, where the amount representing the value of such grant or donation 
is immediately credited to the “Loans Redeemed and Other Capital Receipts” account. 

3.3 All net proceeds from the sale of all assets (excluding Land) are credited to the Capital 
Development Fund. 

3.4 Fixed assets are financed from the different sources, including external loans, 
operating income, endowments and internal advances. These loans and advances are repaid 
within the estimated lives of the assets acquired from such loans or advances. Interest is 
charged to the service concerned at the ruling interest rate applicable at the time that the 
advance is made. 

4. Inventory 

Inventory is valued at lower of cost, determined on the weighted average, and net realisable 
value. 

5. FUNDS AND RESERVES 

5.1 Capital Development Fund 

The Capital Development Fund Ordinance No. 9 of 1978, requires a minimum contribution of 1 
(one) percent of the defined income of a local authority for the immediately preceding financial 
year. 


5.2 Loan Redemption Fund 



The redemption of Ramotshere Moiloa Local Municipality stock in the Consolidated Loans Fund 
is provided for by the annual repayment of advances made to the borrowing accounts 
calculated on the estimated life of assets acquired but subject to a limitation of a maximum of 
30 years on the life of any individual asset. Internal loans are repaid in relation to the life of an 
asset. Redemption on government loans is paid half yearly on an annuity basis. 


5.3 Insurance Fund 

A general Insurance Fund is maintained to cover claims that may occur. Premiums are charged 
to the respective services, taking into account past claims and replacement value of the insured 
assets. Reinsurance cover is carried for major losses. 

5.5 Other Funds 

In addition to the Funds and Reserves listed under 5.1 to 5.4, municipality have other funds and 
reserves. 

5.5.1 Land Trust Fund. 

The proceeds on municipal property sold is credited to this fund and can be utilised for capital 
development. 

5.5.2 ITfunds 

IT funds are for all it equipment that is being utilised for upgrading. A minimum annual 
contribution of R30 000 is made against this fund. 

5.5.3 Valuation Fund 

A minimum annual contribution of R50 000 is made against this fund. 

5.5.4 Vehicles Mechanical Workshop 

A minimum annual contribution of R30 000 is made against this fund. 


These policies reserve, where necessary, has been provided and is shown in Annexure A. 

6. RETIREMENT BENEFITS 

Ramotshere Moiloa Local Municipality and its employees contribute to the Local Authorities 
Pension Fund, the Local Authorities Gratuity Fund, and the Local Authorities Retirement Fund 
and its councillors contribute to the Local Authorities Pension Fund for Councillors, which 
provides retirement benefits to such employees and councillors. 

The retirement benefit plan is subject to the Pension Funds Act, 1956, with pensions being 
calculated on the final pensionable remuneration paid. Current contributions are charged 
against operating income on the basis of current service costs. 


Full actual valuations are performed at least every three years. 



7. 


Surpluses and Deficits 


Any surpluses or deficits arising from the operation of the Electricity and Water services are 
transferred to Rate and General services. 

8. Treatment of administration and other overhead expenses. 


8.1 Administration expenses are charged to the various services at a constant amount. 

9. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value 
occurred. Investments comprise surplus funds that are invested at approved financial 
institutions at a market related interest rates. 

10. Leased Assets 

Fixed assets held under finance leases are capitalised. Such assets are effectively amortised 
over the term of the lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by 
the effective interest rate method, which reflects the extent and cost of lease finance utilised in 
each accounting period 


All other leases are treated as operating leases and the relevant rentals are charged the 
operating account in a systematic manner related to the period of used of the assets concerned 

11. Income recognition 

11.1 Electricity and Water Billings 

Meters in industrial areas, premises with high tension supplies, high density residential areas 
and certain selected residential areas are read and billed monthly. 


Meters on all other properties are read quarterly and are provisionally billed monthly for the first 
two months of the period, with the necessary adjustment being made in the third month. 

11.2 Assessment Rates 


Ramotshere Moiloa Local Municipality applies a differential site rating system. In terms of this 
system the assessment rates are levied on the land value of property, and rebates are granted 
according to the use to which a particular property is put. Rebates were granted to the owners 
of land accommodating dwelling units. Further relief based on conditions relating to age and 
income, was provided to the needy aged owners of property. 



BALANCE SHEET AT 30 JUNE 2007 




2007 

2006 

CAPITAL EMPLOYED 

Note 

R 

R 

FUNDS AND RESERVES 

Statutory funds 

1 

16 794 486 

15 554 651 

Reserves 

2 

3 860 288 

3 352 827 

RETAINED INCOME 

16 

7 760 980 

11 019 770 

LONG-TERM LIABILITIES 

3 

7 977 759 

8 218 574 

CONSUMER DEPOSITS:SERVICES 

4 

1 206 034 

37 599 548 

1 099 020 

39 244 842 


EMPLOYMENT OF CAPITAL 





FIXED ASSETS 

6 


11 482 611 

10 098 065 

LONGTERM DEBTORS 

7 


2 853 190 

2 797 766 




14 335 801 

12 895 831 

NET CURRENT ASSETS 



23 263 747 

26 349 011 

CURRENT ASSETS 



53 406 686 

53 641 821 

Debtors 

9 


32 942 366 


26 464 903 

Stock 



1 928 067 


1 423 102 

Short term deposits 

8 


7 790 546 


2 304 436 

Bank 


13 

10 742 905 


23 446 779 

Cash 

21 

9 

2 802 


2 602 

CURRENT LIABILITIES 



30 142 939 

27 292 811 

Provisions 

10 


10 526 000 


10 000 000 

Creditors 

11 


4 524 394 


9 332 957 

Suspense Account 



14 427 736 


7 391 543 

Discrepency In Internal Advances 


15 

9 525 


5 146 

Overdraft 


13 




Short term portion of long-term liabilities 

4 


655 284 


563 165 




37 599 548 

39 244 842 







INCOME STATEMENT FOR THE YEAR ENDED 


30 JUNE 2007 


2006 

2006 

2006 


2007 

2007 

2007 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

income 

expenditure 

(Deficit) 


income 

expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 




RATE AND GENERAL 




36 804 388 

35 143 636 

1 660 751 

SERVICES 

42 673 950 

49 969 440 

-7 295 490 

30 496 710 

21 135 763 

9 360 947 

Community services 

35 923 301 

33 600 563 

2 322 739 

1 194 279 

8 758 655 

-7 564 376 

Subsidised Services 

881 380 

10 663 397 

-9 782 017 

5 113 399 

5 249 219 

-135 820 

Economic services 

5 869 268 

5 705 480 

163 788 


| 189 159 1 

51 427 1 

137 732 1 


| 19 678 272 1 

16 787 227 1 

2 891 045 1 


HOUSING SERVICES 
TRADING SERVICES 


| 195 024 | 

| 70 198 | f 

124 826 1 


| 21 601 407 | 

| 17 809 191 | 1 

3 792 216 1 


56 671 819 51 982 291 4 689 528 

-7 689 928 


TOTAL 

Appropriations for this year 


64 470 380 67 848 829 -3 378 448 


119 658 


-3 000 400 


Net surplus for the year 


-3 258 790 


Accumulated surplus 
14 020 170 beginning of the year 


11 019 770 


ACCUMULATED SURPLUS 
11 019 770 END OF THE YEAR 


7 760 980 


(Refer to appendix D and E for more detail) 




CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

Note R R 


CASH RETAINED FROM OPERATING ACTIVITIES: (5 684 322) 5 491 472 


Cash generated by operations 

Investment income 

17 

(4 361 563) 


(914 820) 

(lncrease)/decrease in working capital 

18 

(4 177 207) 


6 406 292 



(8 538 770) 


5 491 472 

Less: External interest paid 


(2 854 448) 


0 

Cash available from operations 


(5 684 322) 


5 491 472 

Net proceeds on disposal of fixed assets 


0 


0 


CASH UTILISED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 

NET CASH FLOW 


(1 384 546) (885 786) 

(7 068 868) 4 605 686~ 


CASH EFFECTS OF FINANCING ACTIVITIES: 

lncrease/(decrease) in long-term Loans 
(lncrease)/decrease in cash investments 
(lncrease)/decrease in cash 


19 

(148 695) 

835 390 

20 

(5 486 111) 

(111 513) 

21 

12 703 674 

(5 329 564) 


7 068 868 

(4 605 686) 


Net cash (generated)/utilised 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 

STATUTORY FUNDS 

R 

R 

Capital Development Fund 

11 369 905 

10 014 395 

Redemption Fund 

0 

0 

Revolving Fund 

3 636 913 

3 636 913 

Land Trust Fund 

1 787 668 

1 903 343 

(Refer to appendix A for more detail) 

16 794 486 

15 554 651 

RESERVES 

Economic housing 

34 681 

34 574 

Municipal Buildings 

45 314 

45 314 

Town Treasurer 

1 587 

1 587 

Vehicle Mec. Workshop 

124 149 

71 193 

Sport Facilities 

61 115 

59 011 

Mine Houses 

14 727 

14 727 

Rent Loss 

70 763 

70 407 

Community Ficilities 

24 817 

24 817 

Road Service Fund 

954 

954 

Leave Reserve Fund 

2 417 511 

2 053 026 

Valuation Fund 

226 355 

191 042 

Insurance Fund 

494 386 

493 316 

Library Fund 

2 616 

2 616 

Damoewer Funds 

0 

0 

IT Fund 

336 938 

285 869 

Furniture for Museum 

2 646 

2 646 

Town Embellishment Fund 

526 

526 

Subsidy Roads 

1 201 

1 201 

(Refer to appendix A for more detail) 

3 860 288 

3 352 827 

LONG TERM LIABILITIES 

Local Registered Stock 

0 

0 

Annuity Loans 

8 633 043 

8 781 739 

Less: Short term portion 

655 284 

563 165 

(Refer Appendix B for more detail) 

7 977 759 

8 218 574 


CONSUMER DEPOSITS 

Consumers deposits 

2 

1 058 148 

1 006 532 

Sundry deposits 

3 

147 886 

1 206 034 

92 488 

1 099 020 

INVENTORY 

Stock 

7 

1 928 067 

1 928 067 

1 423 102 

1 423 102 


FIXED ASSETS 



Fixed assets at the beginning of the year 

Capital expenditure during the year 

Less: Assets written off, transferred or disposed of 
during the year 

10 098 065 

5 172 330 

9 212 279 

3 235 145 

Total fixed assets 

15 270 395 

12 447 424 

Less: Loans redeemed and other capital receipts 

3 787 784 

2 349 359 

Refer to Balance sheet 

11 482 611 

10 098 065 


(Refer to appendix C and section 2 of the Treasurer's 
Report for more details on fixed assets) 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 




2007 

2006 

6 LONGTERM DEBTORS 


R 

R 

Long term debtors 

6 

2 853 190 

2 797 766 

Less: Short-term portion transferred to Current debtors 


157 432 

2 695 758 

157 432 

2 955 198 


7 INVESTMENTS 




Unlisted 

4 

7 774 748 

2 289 234 

Insurance Companies 

5 

15 798 

15 202 

Fixed Deposits 

_ 

7 790 546 

2 304 436 


Section 125 of the Local Authorities Ordinance, No. 25 of 1974, 
requires local authorities to invest funds, which are not 
immediately required, with prescribed institutions. 

No investments have been written off during the year. 


8 DEBTORS 


Current debtors (consumer and other) 

8 

31 343 144 

25 805 834 

Vat (Due by SARS) 

12 

1 599 222 

659 069 



32 942 366 

26 464 903 

Less: Provision for bad debts 

1 

10 526 000 

10 000 000 

Net current debtors 


22 416 366 

16 464 903 


No debts were written off as bad debts. 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


CREDITORS 


2007 

R 

2006 

R 

Trade Creditors 

11 

4 524 394 

4 524 394 

9 332 957 

9 332 957 

SUSPENSE ACCOUNT 

Suspense Account 

10 

14 427 736 

7 391 543 



14 427 736 

7 391 543 

ASSESSMENT RATES 


Actual 

income 

2007 

R 

Actual 

income 

2006 

R 



9 155 505 

8 913 063 


COUNCILLORS' REMUNERATION 

2007 

2006 


R 

R 

Mayor's Allowance 

448 097 

423 741 

Deputy Mayor's Allowance 



Speaker's Allowance 

361 158 

341 530 

Executive Committee Allowance 

1 126 044 

1 064 886 

Councillors' Allowances 

3 608 046 

3 412 162 


5 543 345 

5 242 319 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


FINANCE TRANSACTIONS 

2007 

R 

2006 

R 

Total external interest earned/(paid): 

Interest earned 

Interest paid 

422 624 

179 041 


422 624 

179 041 

Capital charges debited to operating account: 

Interest: External 

Internal 

Redemption: External 

Internal 

1 876 358 

594 189 
383 901 

1 128 352 

1 225 402 

389 982 
248 547 

1 033 981 


3 982 800 

2 897 913 

APPROPRIATIONS 



Appropriation account 

Unappropriated Surplus at the beginning of the year 
Operating surplus for the year 

Prior year adjustments 

11 019 770 
(3 378 448) 
119 658 

7 760 980 

14 020 170 

4 411 455 
(6 944 134) 

11 487 491 

Operating account 

Capital expenditure 

Contributions to: 

Provisions 

Reserves 

Capital Development Fund 

849 476 

526 000 

2 157 304 
767 960 

1 150 560 

5 000 000 

1 132 000 
730 000 


4 300 740 

3 512 560 


16 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 


R 

R 

CASH GENERATED BY OPERATIONS 

Surplus for the year 

(3 378 448) 

4 411 455 

Adjustments in respect of: 

Previous years' operating transactions 

119 658 

(6 944 134) 

Discrepency In Internal Advances 

4 378 


Appropriations charged against income: 

3 523 262 

1 617 860 


Capital Development Fund 

1 355 510 


1 121 730 

Reserves 

2 167 752 


496 130 


Capital Charges: 

. Interest paid: 

- to internal funds 

- on external funds 
. Redemption 

- of external loans 

Investment incorne (operating account) 

Non-operating income: 

. Statutary Funds 

Non-operating expenditure: 

. Statutory Funds 
. Reserves 


2 854 448 

594 189 
1 876 358 

383 901 


502 634 
502 634 1 

2 278 599 
618 309 

1 660 290 

(4 361 563) (914 820) 


17 





NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 



2007 

2006 

(INCREASE)/DECREASE IN WORKING CAPITAL 

R 

R 

(lncrease)/decrease in debtors 

(6 006 887) 

2 880 346 

lncrease/(decrease) in Deposits 

107 014 

48 462 

lncrease/(decrease) in Suspense Account 

7 036 194 

(5 663 623) 

(lncrease)/decrease in Stock 

(504 965) 

1 682 472 

lncrease/(decrease) in creditors 

(4 808 563) 

(4 177 207) 

7 458 636 

6 406 292 


INCREASE/(DECREASE) IN LONG-TERM LOANS (EXTERNAL) 



Loans raised 

414 470 

835 390 

Loans repaid 

563 166 

0 

= 

(148 695) 

835 390 

(INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENT 



Investment realised 



Investment made 

(5 486 111) 

(111 513) 

= 

(5 486 111) 

(111 513) 

(INCREASE)/DECREASE IN CASH ON HAND 



Cash balance at beginning of the year 

23 449 381 

10 725 551 

Less: Cash balance at the end of the year 

10 745 707 

16 055 115 

_ 

12 703 674 

(5 329 564) 


18 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2007 


23 EMPLOYEE RELATED COSTS 


2007 

R 

34 964 959 

34 964 959 


Remuneration of Municipal Manager 


612 339 

612 339 


Remuneration of Individual Executive Directors 
30 June 2006 


Remuneration of Individual Executive Directors 
30 June 2006 


Financial 

Services 

R 

445 949 

445 949 


Corporate 

Services 

R 

445 949 

445 949 


Technical 

Services 

R 

445 949 

445 949 


Community 

Services 

R 

445 949 

445 949 



APPENDIX A 


STATUTORY FUNDS, RESERVES AND TRUST FUNDS 





Contributions 

Interest 


Expenditure 




Balance at 

during 

on 

Other 

during 

Balance at 



2006/06/30 

the year 

investments 

income 

the year 

2007/06/30 



R 

R 

R 

R 

R 

R 

ACCUMULATED FUNDS 








Capital Development Fund 

1 

10 014 395 

767 960 

587 550 

0 

0 

11 369 905 

Redemption Fund 

2 

0 

0 

0 

0 

0 

0 

Revolving Fund 

3 

3 636 913 

0 

0 

0 

0 

3 636 913 

Land Trust Fund 

4 

1 903 343 

0 

6 418 

496 215 

618 309 

1 787 668 



15 554 651 

767 960 

593 969 

496 215 

618 309 

16 794 486 

RESERVES 








Economic housing 

5 

34 574 

0 

107 

0 

0 

34 681 

Municipal Buildings 

6 

45 314 

0 

0 

0 

0 

45 314 

Town Treasurer 

7 

1587 

0 

0 

0 

0 

1 587 

Vehicle Mec. Workshop 

8 

71 193 

52 600 

357 

0 

0 

124 149 

Sport Facilities 

9 

59 011 

2 104 

0 

0 

0 

61 115 

Mine Houses 

10 

14 727 

0 

0 

0 

0 

14 727 

Rent Loss 

11 

70 407 

0 

357 

0 

0 

70 763 

Community Ficilities 

12 

24 817 

0 

0 

0 

0 

24 817 

Road Service Fund 

13 

954 

0 

0 

0 

0 

954 

Leave Reserve Fund 

14 

2 053 026 

2 000 000 

6 775 

0 

1 642 290 

2 417 511 

Valuation Fund 

15 

191 042 

52 600 

713 

0 

18 000 

226 355 

Insurance Fund 

16 

493 316 

0 

1 070 

0 

0 

494 386 

Library Fund 

17 

2 616 

0 

0 

0 

0 

2 616 

Damoewer Funds 

18 

0 

0 

0 

0 

0 

0 

IT Fund 

20 

285 869 

50 000 

1 070 

0 

0 

336 938 

Furniture for Museum 

21 

2 646 

0 

0 

0 

0 

2 646 

Town Embellishment Fund 

22 

526 

0 

0 

0 

0 

526 

Subsidy Roads 

23 

1201 

0 

0 

0 

0 

1 201 


3 352 827 

2 157 304 

10 448 

0 

1 660 290 

3 860 288 



APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 








Redeemed 







Received 

or written 



Loan 

Redeemable 


Balance at 

during 

off during 

Balance at 

EXTERNAL LOANS 

No. 



2006/06/30 

the year 

the year 

2007/06/30 





R 

R 

R 

R 

Local Registered Stock 
Issued 

1975 ( 3 ) 11 . 7 % 

12 

2004 

1 

0 


0 

0 

1973 ( 3 ) 8 . 65 % 

14 

2003 

3 

0 


0 

0 

1984 ( 3 ) 15 . 9 % 

33 

2004 

2 

0 


0 

0 

1984 ( 3 ) 16 . 5 % 

34 

2004 

4 

0 


0 

0 


0 

0 

0 

0 


Annuity Loans 


5 8 781 739 414 470 563 166 8 633 043 

8 781 739 414 470 563 166 8 633 043 


INTERNAL ADVANCES TO 
BORROWING SERVICE 




Redeemed 



Received 

or written 


Balance at 

during 

off during 

Balance at 

2006/06/30 

the year 

the year 

2007/06/30 

R 

R 

R 

R 


Revolving Fund 

Loans Redeemable Fund 

Capital Development Fund 


6 149 765 

7 254 314 

8 2 606 377 3 076 064 

3 010 456 3 076 064 


4 186 145 425 

160 900 93 414 

967 452 4 714 989 

1 132 538 4 953 828 


21 


APPENDIX C 

ANALYSIS OF FIXED ASSETS 


Expenditure 

2006 

R 


3 091 

966 

CD 

O 

982 


0 

60 

921 

766 

484 


0 

83 

577 


0 


0 

357 

631 


0 


0 

337 

833 


0 


0 


0 


0 

CD 

798 


SERVICE 

RATE AND GENERAL 
SERVICES 

Community Services 

Cemetary 
Public Works 
Council General 
Town Secretariat 
Town Treasurer 
Fire Protection 
Town Clerk 

Subsidised Services 

Civic Buildings 

Ambulance 

Mechanical Workshop 

Library 

Museum 

Health Services 

Civil Engineering Services 

Parks and Recreation 


1 823 353 
453 495 
4 436 
1 365 422 


Economic Services 

Fixed Assets 

Licensing 

Sewerage 


0 HOUSING SERVICES 

Ō~| Economic Housing 


143 179 TRADING SERVICES 

31 826 Electricity 
111 353 Water 


Written off 
transferred 
redeemed 
or disposed 


Budget 

Balance at 

Expenditure 

of during 

Balance at 

2007 

2006/06/30 

2007 

the year 

2007/06/30 

R 

R 

R 

R 

R 

0 

40 412 588 

5 028 578 

0 

45 441 166 

0 

12 351 901 

1 737 977 

0 

14 089 877 


98 933 

5 260 


104 193 


8 711 063 

1 043 884 


9 754 947 


1 853 560 

587 173 


2 440 733 


31 751 

0 


31 751 


1 057 611 

101 660 


1 159 270 


545 686 

0 


545 686 


53 297 

0 


53 297 

0 

9 550 778 

3 276 225 

0 

12 827 003 


2 006 902 

0 


2 006 902 


67 933 

0 


67 933 


6 562 873 

3 206 673 


9 769 546 


49 506 

0 


49 506 


5 141 

0 


5 141 


389 420 

0 


389 420 


239 376 

0 


239 376 


229 626 

69 552 


299 178 

0 

18 509 909 

14 377 

0 

18 524 286 


7 646 035 

0 


7 646 035 


1 384 302 

6 976 


1 391 278 


9 479 572 

7 401 


9 486 973 

0 

347 609 

0 

0 

347 609 

1 

347 609| 

0| 


347 609| 

0 

19 416 804 

143 752 

0 

19 560 555 


7 322 775 

108 676 


7 431 451 


12 094 029 

35 076 


12 129 105 


3 235 145 

2 349 359 

TOTAL FIXED ASSETS 

LESS: LOANS REDEEMED AND OTHER 

CAPITAL RECEIPTS 


0 

60 177 000 

50 078 935 

5 172 330 

3 787 784 

o o 

65 349 330 

53 866 719 

1 198 799 

Loans redeemed and Advances Paid 

22 


20 349 574 

1 691 518 


22 041 091 

1 150 560 

Contributions ex operating income 

23 


9 269 481 

849 476 


10 118 957 

0 

Provisions and reserves 

24 


8 132 033 

0 


8 132 033 

0 

Grants and subsidies 

25 


12 317 338 

1 246 790 


13 564 128 

0 

Public contributions 

26 


10 510 

0 


10 510 


NET FIXED ASSETS 


10 098 065 


1 384 546 


0 


11 482 611 







APPENDIX D 


Actual 

2006 

R 


21 660 050 
35 002 658 

56 662 708 


23 445 785 
15 875 030 
5 267 447 
2 897 913 

1 069 406 

2 496 731 
51 052 312 

920 868 
4 689 528 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2007 


Actual Budget 

2007 2007 

R R 


INCOME 

Government and Provincial grants 
and subsidies 

Income from Tariffs, Service Charges etc. 


EXPENDITURE 

Salaries, wages and allowances 
General expenses 
Repairs and maintenance 
Capital charges 
Contributions to fixed assets 
Contributions to funds 

Less: Charged out 


7 

25 172 559 

52 440 606 

9 

39 297 821 

47 216 140 


64 470 380 

99 656 746 


1 

28 347 329 

37 925 069 

2 

22 115 203 

26 727 208 

3 

5 467 774 

4 704 546 

4 

3 982 800 

6 526 687 

5 

3 219 375 

3 998 956 

6 

3 658 582 

18 976 864 


66 791 062 

98 859 330 

10 

1 057 766 

797 416 


-3 378 448 

0 



APPENDIX E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


2006 

Actual 

income 

R 


2006 

Actual 

expenditure 

R 


2006 

Surplus/ 

(Deficit) 

R 


RATE AND GENERAL 
SERVICE 


2007 2007 2007 

Actual Actual Surplus/ 

income expenditure (Deficit) 

R R R 


2007 

Budget 

Surplus/ 

(Deficit) 

R 


30 

496 

710 

8 

913 

063 

20 

514 

121 



0 


30 

669 


21 

865 



0 



0 


148 

290 



0 


868 

702 



0 

1 

194 

279 


172 

015 


612 

000 


12 

264 


8 

360 


269 

421 



219 


120 

000 


21 135 763 


9 360 947 


5 113 399 


150 904| 
1 785 345 
1 193 899 
0 

130 924| 
1 852 325 


189 159 

| 189 159] £. 


19 678 272 


14 569 976 
5 108 297 


216 445 

5 422 379 

0 

227 574| 

6 967 583 
1 316 734| 

298 772 
1 789 897 
0 

3 894 037 
1 002 341 


2 175 419 

3 252 750 
586 238 

1 086 934| 
1 081 922 
495 297 
80 094 


5 249 219 


150 995 
1 798 597 
1 376 334| 
120 192 
756 925 
1 046 175 


8 696 619 
15 091 742 
0 

(196 905) 
(6 945 718) 
(1 316 734) 
(298 772) 
(1 641 608) 
0 

(3 025 335) 
(1 002 341) 


8 758 655 (7 564 376) 


(2 003 

405) 

(2 640 

750) 

(573 

974) 

(1 078 

574) 

(812 

501) 

(495 

078) 

| 39 906 1 

(135 

820) 


(91) 

(13 

252) 

(182 

435) 

(120 

192) 


(626 001) 
806 151 


51 427 


137 732 


51 427[ 1 137 7321 


16 787 227 


2 891 045 


12 800 565 
3 986 662 


1 769 411 
1 121 634 


Community Services 

Assessment Rates 

Council General Expenditure 

Fire Protection 

Cemetary 

Public Works 

Municipal Manager 

Internal Audit 

Corporate Services 

Human Resources 

Finance 

Streets 

Subsidised Services 

Municipal Buildings 
Mechanical Workshop 
Library 

Parks and Recreation 
Health Services 
Civil Engineering Services 
Electric engineering Services 

Economic Services 

Fixed Assets 

Licencing 

Sewerage 

Sewerage reticulation 
Septic Tanks 
Refuse 

Housing Service 

Economic Services 


TRADING SERVICE 

Electricity 

Water 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 


12 

13 

14 

15 

16 

17 

18 


20 

21 

22 

23 

24 

25 


35 

923 

301 

9 

155 

506 

25 

029 

883 



0 


26 

624 


21 

490 



0 



0 


158 

554 

1 

531 

245 



0 


881 

380 


187 

599 


551 

444 


9 

227 


6 

447 



0 



423 


126 

240 

5 

869 

268 


70 

007 

2 

414 

056 

1 

267 

639 



0 


156 

197 

1 

961 

369 


33 600 563 


2 322 739 


27 

28 


340 193 
13 933 507 
0 

513 873 
7 700 375 
1 513 479 
329 846 

3 713 734 

4 505 490 
1 050 065 


2 599 858 

3 909 493 
866 000 

1 472 302 
1 266 550 
436 978 
112 216 


5 705 480 


79 979 
1 966 349 
1 275 066 
128 900 
725 047 
1 530 139 


8 815 313 
11 096 377 
0 

(487 249) 
(7 678 885) 
(1 513 479) 
(329 846) 
(3 555 180) 
0 

(2 974 246) 
(1 050 065) 


10 663 397 (9 782 017) 


(2 412 

259) 

(3 358 

049) 

(856 

774) 

(1 465 

855) 

(1 266 

550) 

(436 

555) 

| 14 024 1 


163 788 


(9 972) 
447 707 
(7 427) 
(128 900) 
(568 850) 
431 230 


(1 194 327) 


195 024 


70 198 


124 826 


26 | 195 024| | 70 19Š| | 124 826] [ 


21 601 407 


17 809 191 


3 792 216 


16 200 838 
5 400 569 


13 861 315 
3 947 876 


2 339 523 
1 452 693 


-12 

674 

018 

-3 

010 

478 



0 


290 

325 

3 

513 

158 



0 


400 

000 

4 

901 

222 

4 

421 

832 


963 

632 

11 

378 

139 

2 

409 

852 

4 

496 

906 


470 

059 

1 

768 

990 


951 

504 


927 

672 


353 

156 

(i 

200 976) 


129 

035 


829 

614 


929 

217 


187 

782 


618 

912 

-1 

779 

032 


3 

360 


3 

360 

(8 

386 

L96) 


-70 

862 

-8 

915 

334 


56 671 819 51 982 291 4 689 528 

(7 689 928) 


TOTAL 

Appropriations for this year 


64 470 380 


67 848 829 


(3 378 448) 

119 658 


(3 000 400) Net surplus for the year 

Accumulated surplus 
14 020 170 beginning of the year 


(3 258 790) 


11 019 770 


11 019 770 


ACCUMULATED SURPLUS 
END OF THE YEAR 


7 760 980 








